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State of Play: 8th WTO Ministerial Conference
• 4 new members joined the WTO
• Number of decisions adopted such as

– LDC accession
– extension of the LDC transition period under Article 66.1 of the TRIPS

Agreement
– LDCs services waiver allowing members to grant them preferential treatment

as services suppliers
– Urged for full implementation of measures in favour of LDCs
– Revised text of the Plurilateral Agreement on Government Procurement

• Chairman’s concluding remarks consisted of two parts:
– Elements of Guidance (renewed commitment to MTS, trade & development,

and Doha Development Agenda)
– Summary of key points raised during MC8
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Elements of Guidance

• Importance of the Multilateral Trading System and the WTO
– Strengthen and value rules based multilateral trading system
– Vital role in keeping protectionism away and promoting economic growth and

development in current economic scenario
– Strong dispute resolution and trade policy review mechanism

• Trade and Development
– Reaffirmation that development is a core element of the WTO’s work
– Positive link between trade and development
– Special & Differential Treatment as an integral part of the MTS

• Doha Development Agenda

4



An Update on DDA Negotiations (Agriculture)

While no Member was ready to give up DDA, 
a collective sense is to prevail to explore a more pragmatic approach

Agriculture
– Domestic Support

• OTDS - EU to cut by 80%; US/Japan to cut by 70%; the rest to cut by 55% over
5 years

• De minimis - Developed countries cut to 2.5% of production; developing
countries to make 2/3rd of the cut over three years to 6.7% of production (no cuts
if mainly for subsistence/resource-poor farmers, etc)

– Market Access
• Formula based tariff cuts; steeper cuts on higher tariffs; Ranges of cuts are now

narrowed down to single numbers
• Flexibilities such as sensitive products available to all; special products for

developing countries
• Special Safeguard Mechanism – Contentious around trigger level and resulting

level of tariff increase
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An Update (Agriculture)
• Export Competition

• Export subsidies to be eliminated by the end of 2013
• Revised provisions on export credit, guarantees and insurance, international

food aid (with a “safe box” for emergencies), and export by state trading
enterprises

• Cotton: Cotton-4 group urged to address the cotton issue “ambitiously, expeditiously
and specifically”
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An Update (NAMA)
• Significant progress reported in 2011 on parts of the agenda to reduce or eliminate

non-tariff barriers to trade

• Little or no advance in the tariff negotiations – fundamental divergence on level of
ambition in:
– Cuts to industrial tariffs
– Whether contributions between different members were proportionate &

balanced
– Contribution of ‘sectorals

Main stumbling block remained differences on how ambitious the tariff-cutting
agenda should be?
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An Update (NAMA)

• Tools suggested for sorting out the ‘logjam’ in NAMA tariff reduction
– Use of ‘safety valves’ similar as in the Safeguard Agreement and the SSM in the

Agreement on Agriculture
– Reducing and increasing the time frame for tariff cuts on individual items may

assist in reaching a certain balance

• For NTBs – Wagon 1 and Wagon 2 proposals

• Textile Labelling
– Intermediate products will be covered under the new understanding
– Country or origin still poses concerns for certain members

• Transparency: required to be incorporated in setting voluntary and mandatory
standards

• Remanufactured goods: an unexplored area, the focus is currently on reacquainting
members on this subject
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An Update (Services)
• Limited progress, MC 8 agreed a waiver LDCs allowing members to grant them 

preferential treatment as services suppliers 
– Market Access: minimal progress
– Domestic Regulation: Constructive and  engaged discussion but Members could not 

agree on revised text
– GATS Rules

• Currently, issues are in regard to classification of services
– Services like environmental services, energy services, climate-related services, 

postal and courier services, and distribution services. 
– Issues pertaining to economic needs tests (ENTs) as relevant to Mode 4

• Labour market tests were identified as being relevant to Mode 4

• International Services Trade Agreement
– Brought together by the Really Good Friends of Services
– Intended to bring together countries which are interested in fostering services trade
– The US intended to begin negotiations with 20 trading partners: Australia, Canada, 

Chile, Chinese Taipei, Colombia, Costa Rica, European Union, etc.
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An Update (Other Issues)
• TRIPS: Limited progress

• Trade Facilitation: good headway, progress in streamlining some of language in
negotiating text but no agreement reached as yet
Current draft consolidating negotiating text 
– Stipulates member’s obligations with regard to facilitating the movement of goods 

through customs;
– Introduces special and differential treatment provisions for developing and least-

developed countries
– Proposal to drop Pre-Shipment inspection 
– Proposal for electronic payment for customs duties, taxes and charges etc.

• S&DT
– the Committee on Trade and Development & the 8th MC agreed to a decision on the 

SVE Work Programme
– market access for LDCs received special attention

• Government Procurement: in MC8 a decision to improve the text of the agreement
was agreed
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Negotiating Outlook in 2013
• Encouraging  indications from the TNC in December 2012  

• Reportedly, the Negotiating Group Chairs and from members’ own assessment, possible 
candidates for an outcome in 2013 could be 
– trade facilitation
– items in agriculture

• the proposals from G-20 & G-33 dealing with the administration of Tariff Rate
Quotas and public stockholding for food security

• Two questionnaires circulated by WTO, cataloguing the structure of public
stockholding for food security, domestic food aid programmes, export credits,
export guarantees and insurance programmes

• Possibility of proposals on export competition & another on food security needs
from net food importing developing countries

“MC9 is not the end of the line, but rather a stepping stone on a longer-term roadmap 
leading to the conclusion of the Round, which now needs to be framed” – Pascal Lamy, 
WTO DG in his Report to the TNC, December 2012
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Gaps in Negotiations
• While USA, EU and other developed countries grapple with adverse economic

conditions, focus is increasingly on domestic issues

• Developing countries’ position that balance between ‘market access’ and ‘development’
should remain the core agenda of the Doha Round of negotiations

• Some developing-country concerns on trade facilitation
– Compliance cost of a multilaterally agreed agreement
– Customs cooperation
– S&DT

• Given the huge interest of developing countries in Services, however, the plurilateral
agreement on services (by developed countries) provides less policy space and offers
limited discussion on supply of services

• Items considered under ITA-2 and on Environmental Goods & Services are ambiguous
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Unlocking the Impasse
• To unlock the current impasse strike

– balance between trade and development

– external and internal balance while dealing with news issues

– balance in contributions and responsibilities between emerging and advanced
economies, although there were different views as to what the appropriate shares
in this balance should be

• However, a major question is how to reach this balance?

– adopt a gradual approach and advance in those areas where progress can be
achieved

– infuse creative thinking to bridge gaps and bring in convergence on pertinent
issues of the multilateral trading system
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Unlocking the Impasse
Key to unlock this impasse is finding an answer to this question:

Are we a poor country with some rich people or 
a rich country with many poor people?

• Create/Infuse Value in the multilateral trading system by focusing on low hanging
fruits with pragmatism and recognising and building capacity for better domestic
regulations by balancing producer interests with consumer/public interests and
harmonising regulations among trading partners

• Develop Geneva Consensus on Trade based on the principles of and need for:
– Fair trade (Right to Trade)
– Good Governance
– Capacity Building
– Balanced Rules
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Thank You
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